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FSA Direct Loans and
Graduation Reviews
FSA offers direct farm ownership and direct farm
operating Loans to producers who want to establish,
maintain or strengthen their farm or ranch. FSA loan
officers process, approve and service direct loans.
Direct farm operating loans can be used to purchase
livestock and feed, farm equipment, fuel, farm chemicals,
insurance and other costs including family living
expenses. Operating loans can also be used to finance
minor improvements or repairs to buildings and to
refinance some farm-related debts, excluding real estate.
Direct farm ownership loans can be used to purchase
farmland, enlarge an existing farm, construct and repair
buildings, and to make farm improvements.
The maximum loan amount for both direct farm
ownership and operating loans is $300,000 and a down
payment is not required. Repayment terms vary
depending on the type of loan, collateral and the
producer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm ownership
loans are not to exceed 40 years.
FSA Direct Loans are considered a temporary source
of credit that is available to producers who do not meet
normal underwriting criteria for commercial banks. FSA
periodically conducts Direct Loan graduation reviews to
determine a borrower’s ability to graduate to commercial
credit. If the borrower’s financial condition has improved to
a point where they can refinance their debt with
commercial credit, they will be asked to obtain other
financing and partially or fully pay off their FSA debt. By
the end of a producer’s operating cycle, the Agency will

send a letter requesting a current balance sheet, actual
financial performance and a projected farm budget. The
borrower has 30 days to return the required financial
documents. This information will be used to evaluate the
borrower’s potential for refinancing to commercial
credit. If a borrower meets local underwriting criteria, FSA
will send the borrower’s name, loan type, balance sheet
and projected cash flow to commercial lenders. The
borrower will be notified when loan information is sent to
local lenders. If any lenders are interested in refinancing
the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the
loan. The borrower must contact the lenders and complete
an application for commercial credit within 30 calendar
days. If a commercial lender rejects the borrower, the
borrower must obtain written evidence that specifies the
reasons for rejection and submit to their local FSA farm
loan office. If a borrower fails to provide the requested
financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the
loan, and appeal rights.
Please contact Bill Rhodes, Senior Farm Loan Officer,
at 704-788-2107 ext. 2 for more information or to apply for
a direct farm ownership or operating loan.

FSA Online Hay and Grazing Acres Locator Tool
FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural producers to
list information concerning the need for hay and grazing acres or the availability of hay and grazing acres.
If, due to extenuating circumstances, producers are in need of hay and/or grazing acres to support livestock,
please use Hay Net to post an advertisement seeking these resources. Likewise, landowners who have hay
and/or grazing acres available for livestock producers should post a Hay Net advertisement as well.
A few things to remember when using the Hay Net website:
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There is a one-time registration process that should be completed by all users who want to post an
ad online.
Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.
Hay and grazing acre ads will be automatically removed after a period of 13 months.
Please help your fellow farmer and rancher by keeping ads current and up to date and remove ads
you no longer need or want advertised on Hay Net. Please, no corporate advertisements on this
site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to provide a
site for the exchange of information. FSA does not endorse, guarantee, or otherwise make representations of
any kind regarding any user of this site and FSA is not responsible for defining the terms of grazing
agreements or lease contracts.
For more information about Hay Net and other FSA services and programs, please contact the Chatham
County FSA Office.

FSA Offers New Loans for Portable Farm Storage and
Handling Equipment

USDA’s Farm Service Agency (FSA) will provide a new financing option to help farmers purchase
portable storage and handling equipment. The loans, which now include a smaller microloan option with
lower down payments, are designed to help producers, including new, small and mid-sized producers, grow
their businesses and markets.
The program also offers a new “microloan” option, which allows applicants seeking less than $50,000 to
qualify for a reduced down payment of five percent and no requirement to provide three years of production
history. Farms and ranches of all sizes are eligible. The microloan option is expected to be of particular
benefit to smaller farms and ranches, and specialty crop producers who may not have access to commercial
storage or on-farm storage after harvest. These producers can invest in equipment like conveyers, scales or
refrigeration units and trucks that can store commodities before delivering them to markets. Producers do not
need to demonstrate the lack of commercial credit availability to apply.
Earlier this year, FSA significantly expanded the list of commodities eligible for Farm Storage Facility
Loan. Eligible commodities now include aquaculture; floriculture; fruits (including nuts) and vegetables; corn,
grain sorghum, rice, oilseeds, oats, wheat, triticale, spelt, buckwheat, lentils, chickpeas, dry peas sugar,
peanuts, barley, rye, hay, honey, hops, maple sap, unprocessed meat and poultry, eggs, milk, cheese, butter,
yogurt and renewable biomass. FSFL microloans can also be used to finance wash and pack equipment
used post-harvest, before a commodity is placed in cold storage.
To learn more about Farm Storage Facility Loans, visit www.fsa.usda.gov/pricesupport or contact the
Chatham County FSA Office.

Persons with disabilities who require accommodations to attend or participate in this meeting should contact
Claudia A Austin at 919-542-2244extension 2 or Federal Relay Service at 1-800-877-8339.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local
or Federal relay), (866) 377-8642 (Relay voice users).

